MVELAPHANDA RESOURCES LIMITED

UNAUDITED INTERIM RESULTS

FOR THE SIX MONTHS ENDED 31 DECEMBER 2008

FEATURES

Booysendal Transaction concluded

Basic earnings increase to 228cps from 114cps loss

Strong operational performance from Northam

Balance sheet robust — provides options for further
value unlock

GROUP BALANCE SHEET

GROUP CASH FLOW STATEMENT

NOTES CONTINUED

Reviewed Audited

Reviewed Audited 6 months to 12 months to Reviewed Audited
As at 31 December 30 June 31 December 30 June 6. Mezzanine finance 31 December 30 June
R’000 Notes 2007 2008 R’000 2007 2008 R’000 2007 2008
ASSETS CASH FLOWS FROM OPERATING ACTIVITIES Loan advanced to Mvela Gold 1,086,000 1,086,000
Non-current assets Cash generated from/(utilised in) operations (35,768) (85,547) Net interest capitalised at beginning of the period 536,208 536,208
GFI-SA loan . . 2 4,846,000 5,080,000 Interest received 300,021 620,254 Net interest capitalised during the period 104,900 217,269
'F']r‘;‘;s;:y‘*r;;f::g“;‘;:;’::f“'es , whL MR Finance coss (60742) (114582  Mezzanine finance at fair value 1727108 1,839477
Goodwilly 75,869 75,869 Taxation paid (18,587) (22,633) The Mezzanine finance was advanced to Mvela Gold in March 2004 as part of the funding package on the Gold Fields
Environmental and social investments R R Net cash generated by operating activities 184,924 397,492 transaction. The Mezzanine finance is repayable on 17 March 2009.
Deferred taxation 39,109 57,170
Total non-current assets 5905326 6.288 139 CASH FLOWS FROM INVESTING ACTIVITIES 7. Deferred tax

— — Dividends received 145,982 220,998 The deferred tax provision on the balance sheet mainly relates to the deferred tax raised on the fair value adjustment on the

Current.assets Additions t lant and eqi ¢ 148 181 Northam assets acquired pursuant to the Booysendal Transaction. The deferred tax credit on the income statement mainly
Inventories - R itions to property, plant and equipmen (148) (181) relates to the impairment provision on the Northam assets.
Accounts receivable and prepayments 44,330 63,865 Acquisition of Booysendal (Booysendal Transaction) - -
Cash and cash equivalents 4 1,708,949 1,919,586 Acquisition of Northam shares (Booysendal Transaction) R R 8. Share-based incentive costs
Total current assets 1,753,279 1,983,451 Take-on cash balance from Northam Platinum Limited } ) The reversal of the cost is primarily attributable to the decrease in the share price of Mvela Resources from R64.95 (as at 30
Non-current assets classified as held for sale Additions to township development i i June 2008) to R23.00 (as at 31 December 2008).
Booysendal Platinum project 315,892 315,892 .

.y . pro) Proceeds on disposal of assets 12,500 14,768 ; :
Available for sale investments 8,903 7,047 Reviewed Audited
Total non-current assets classified as held for sale 324,795 322,939 Net cash (utilised in)/generated by investing activities 158,334 235,585 6monthsto 12 months to
TOTAL ASSETS 7983400 8594 529 9. Earnings/(Loss) per ordinary share are calculated as follows: 31 December 30 June

— — CASH FLOWS FROM FINANCING ACTIVITIES 2007 2008
EQUITY AND LIABILITIES Proceeds from the iss_ue of preference shares (a) Basic earnings/(loss) per share (cents) (114) 89
Share capital and reserves 5,586,721 6,093,342 (Booysendal Transaction) : : R’000
Minority interest in Northam Platinum Limited - - éaoﬂtﬂ;s:r?rzzgg'cﬁi‘;ed of preference shares Attributable profit/(loss) (237,831) 185,321
Total share capital and reserves 5,586,721 6,093,342 V e _ Weighted average number of shares in issue 208,893,109 209,167,285
Non-current liabilities Capital repayment in respect of senior bank loan (GFI-SA) (147,530) (301,688)
Preference share funding (Booysendal Transaction) 5 - - Net proceeds from shares issued 9,895 84,871 (b) Headline earnings/(loss) per share (cents) (112) 93
“A” ordinary shares (held by Afripalm 2) 700 700 Dividends paid to Northam Platinum Limited minority shareholders - - R’000
Senior bank loan (GF'-SA) 69,946 - Contribution from minority shareholders - - Attributable pl’Oﬁtl(lOSS) (237,831) 185,321
?/Iezzamne finance (GFI-SA) 6 1’7?';05 v ; Net cash generated byl(utilised in) financing activities (137,635) (216,817) Attributable loss/(profit) on sale of assets - (3.881)
Dorf]g-te(rjn; pro:lsmns . . 035?5 ; 32’ 422 Net (decrease)/increase in cash and cash equivalents 205,623 416,260 Attributable impairment write-downs 2,835 12,651
Tjt:lr rr?on?::rlr(;zt iabilities 1 919'523 1601878 Cash and cash equivalents at beginning of the period 1,503,326 1,503,326 Healdline earnings/(loss) o (234,996) 194,091
Current liabiliies CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 1708.949 1919586 Weighted average number of shares in issue 208,893,109 209,167,285
(S;g:-;z;rzaplqrr:::sgiﬁgi;erence share funding 5 - - 10. Post balance sheet events
/ ; f GRO U P STATEME NT OF C HANGES | N EQU |TY Northam Platinum Limited declared an interim dividend of 38 cents per share to be paid on 9 March 2009. This will represent a
Short-term portion of senior bank loan (GFI-SA) 314,949 230,736 cash inflow of R85.8 million for the Mvela Resources Group.
Short-term portion of mezzanine finance (GFI-SA) 6 - 1,839,477 R000 Total
Accounts payable and accruals 42,998 79,522
Short-termppi/ovisions 119,209 173,407 Restated balance at 30 June 2007 5814376 COMMENTARY
Current taxation payable ) 17167 Attributable loss for the period (237,831)
Total current liabilities 477,156 2,340,309 Equity compensation reserve 2452 CORPORATE ACTIVITY
- —— Net proceeds from shares issued 9,895 Platinum
7,983,400 8,594,529 N ) ) A
TOTAL EQUITY AND LIABILITIES Equity accounted portion of share-based payments of associates 1,974 The Booysendal Transaction with Anglo Platinum and Northam was implemented on 20 August 2008, resulting in Mvela
Equity accounted portion of foreign currency translation reserve (119) Resources increasing its shareholding in Northam to 63% and Northam acquiring 100% of the world class Booysendal resource.
GROUP INCOME STATEMENT Equity accounted portion of fair value adjustment on available-for-sale financial assets (49) Section 11 approval by the Minister of Minerals and Energy is the final condition for the transfer of the Booysendal right.
Unrealised loss on revaluation of listed investments (3,977) Sharehold dvised on 2 October 2008, that Mvela R 4 Northam had ived lcited , f
Reviewed Audited - areholders were advised on 2 October , that Mvela Resources and Northam had received unsolicited expressions o
6monthsto 12 months to Re\{lewed balance at 31 D‘?c“'"‘be' 2007 5,586,721 interest from a number of parties including Impala Platinum. In a joint cautionary, Impala Platinum expressed interest, through a
31 December 30 June Atributable profit for the period 423,152 series of interconditional steps, in acquiring the entire issued share capital of Mvela Resources and Northam. As a result of the
R'000 Notes 2007 2008 Equity compensation reserve 1,634 sharp decline in PGM prices and increasing uncertainly with regard to the global economic outiook, the parties were unable to
OPERATING MINING INCOME DERIVED FROM NORTHAM Net proceeds from shares issued 74,975 agree on an equitable exchange ratio reflecting the fair value of Mvela Resources and Northam and shareholders were advised
(FOUR MONTHS) Equity accounted portion of share-based payments of associates 1,808 that discussions with Impala Platinum had been terminated on 14 January 2009.
Sales revenue R R Equity accounted portion of foreign currency translation reserve (629)
Cost of sales . . Equity accounted portion of fair value adjustment on available-for-sale financial assets 5,401 :3639“9 the 5|0\|Ndi“;“ inh9|;*é;a’|\ﬂqr<:thh and goaﬁn}leq ef:onomic.hfa;!\'lvinlds, Mvela Re?\?ul‘ies re;nains pos(ijtive ;boﬁt the
Unrealised profit on revaluation of listed investments 280 longer term outlook for the industry and the intrinsic potential of its investment in Northam. As reported at Northam’s
g&i?lgleu'lwsmgﬁ T:Jgﬁgﬁ_:_\fsn FROM NORTHAM Audi FI) 2 recent results on 5 February 2009, the company remains cash generative at its Zondereinde mine and has a robust balance
Q ( ) ) ) uf"ted balance at 30 Jung 008 sheet with cash of R731 million. The bankable feasibility at Booysendal is scheduled for completion in the third quarter of the
OTHER OPERATING INCOME 392,858 928,256 ;\ttn.t:utable proﬁt:or the period calendar year at which point a decision will be made on the scale, scheduling and financing of the Booysendal project.
Earnings from associate companies 92,636 303,948 Quily compensation reserve
_ Nortr?am Platinum Limited P Shares issued (Booysendal Transaction) Booysendal is accessible from surface and can be developed in a low risk, modular fashion according to the prevailing
(equity accounted results for two months) 94,993 308,550 Portion of share-based payments of Northam attributable to Mvela Resources shareholders circumstances. The currgnt, |n!t_|al focusis ona 120 0_00tpml, UG2 prodqctlon unit that can be ealsllly repllgated should cpndltlons
- Trans Hex Group Limited (2,357) (4,602) . . ) ) allow. Mvela Resources is positive about the economic merit of developing Booysendal and anticipates higher metal prices from
Investment P : . Equity accounted portion of foreign currency translation reserve 2010, when Booysendal will begin building its production profile.
ln;/es ::er; InijomeGFl SAloa 300,021 620,254 Equity accounted portion of cash flow hedges
g: fost eamed on 4 oan 218,703 437,405 Unrealised loss on revaluation of listed investments Gold
ther interest eame 81,318 182,849 - In anticipation of the Gold Fields Transaction maturing on 17 March 2009, Mvela Resources has procured refinancing of the
f Unaudited balance at 31 December 2008
Net sundry income 201 4,054 R2.1 billion mezzanine debt, and is in the process of finalising documentation. Further detail will be released in due course.
- - Mvela Resources is positive on the outlook for gold and Gold Fields in 2009, following guidance from Gold Fields management
Total operating profit 9285 9225 NOTES that the operations will normalise during the March quarter.
NON-MINING OPERATING EXPENSES (194,664) (485,123)
Exploration and project development costs (5,735) (12,032) 1. Basis of preparation FINANCIAL COMMENTARY
These condensed consolidated financial statements have been prepared on the historical cost basis, except for financial ortham reported a solid operating performance with sales revenue of R1.6 billion, 7% higher than in the six months ende:
Corporate expenses (13,898) (51,220) prep ) p North d a solid i rf ith sal f R1.6 billion, 7% higher than in the si hs ended 31
Share-based incentive costs 8 (9’388) (90'021) instruments that are fair valued, in accordance with the group’s accounting policies which are consistent with those adopted December 2007 as a result of a 10% increase in precious metals sold and a marginally higher rand basket price received. An
) ' ’ in the financial year ended 30 June 2008 and which are compliant with International Financial Reporting Standards (“IFRS”) 11% increase in production, coupled with inflationary increases in the cost of labour, consumables and services and additional
Fman(l:e costs (165,643) (331,850) and in accordance with IAS 34:"Interim Financial Reporting”, the South African Companies Act, 1973, as amended, and the costs associated with the rebuild of the smelter during the period led to a 22% decline in profits attributable to shareholders
- Senior bank loan (GFI-SA) (28,060) (48,118) JSE Listings Requirements. from R473 million to R371 million.
- Mezzanine finance (GFI-SA) (137,583) (282,882)
- Coupon on preference shares (Booysendal Transaction) - - The increase in Mvela Resources’ shareholding in Northam to 63%, requires that Northam, as a subsidiary of Mvela Earnings from associates of R12 million, include the R27 million (two months) of equity accounted earnings from Northam
- Other - (850) Resources, be fully consolidated in Mvela Resources’ financials from the end of August 2008. In keeping with previous mentioned earlier as well as the R15 million equity accounted share of Trans Hex's loss for the six-month period to
practice, Northam has been equity accounted until the end of August 2008 and reported numbers for the six months ended 30 September 2008. Trans Hex's reported loss widened from R2.7 million to R56 million on the back of a 24% decline in rough
31 December 2008, reflect equity accounting of 22% of Northam for the first two months of the period (resulting in Northam diamond sales.
PROFIT BEFORE OTHER (EXPENSES)/INCOME 198,194 443133 contributing R27 million to equity accounted “Earnings from associated companies”) and full consolidation of Northam’s
OTHER (EXPENSES)/INCOME (486,787) (265,033) financial results for the final four months, resuiting in fully consolidated “Operating mining income derived from Northam” of Finance costs for the period were R118 million higher than in the previous corresponding period, largely due to coupon
Impairment due to the difference between market value and R180 million. As a result, like for like comparisons with the six month period ended 31 December 2007 are difficult. payments on the R2.5 billion preference shares raised for the Booysendal Transaction.
book value of Trans Hex Group Limited (2,835) (32,542)
Difference between market value and purchase Reviewed Audited Continued volatility in share prices played a significant role in the bottom line profitability of the group. The share price of Gold
consideration on the Booysendal Transaction 3 - - 2. GFI-SA loan 31 December 30 June Fields decreased from R99.50 at 30 June 2008 to R91.90 at 31 December 2008, resulting in an unrealized, non-cash fair value
Impairment due to the difference between market value and R.’000 2007 2008 adjustment of R463 million. Trans Hex too, declined from R9.00 at 30 June 2008 to R3.18 at 31 December 2008 resulting in an
:)rz;;i\r/;tﬁtszrli\tlzzr;’n; fn;lsgect)s0 il 3 Loan advanced o GFI-SA 2.139,000 2.139,000 impairment of the Trans Hex investment of R125 million.
Impairment write-back on Tirisano mine project - 19,891 Unrealised fair value adjustment at end of the period 707,000 941,000 The balance sheet reflects healthy reserves and a strong cash balance of R1.3 billion at 31 December 2008 — R587 million for
Loss on revaluation of financial instruments (483,952) (252,382) GFI-SA loan at fair value 4,846,000 5,080,000 Mvela Resources and R731 million for Northam. The GFI-SA senior bank loan will be fully repaid by the maturity date of the GFI-
- GFI-SA loan (427,000) (193,000) SA transaction on 17 March 2009, while the mezzanine finance will have rolled up to approximately R2.1 billion on that date.
- Trans Hex Group Limited forward purchased shares (56,952) (59,382) The value of this investment is derived from Gold Fields’ share price. The decrease in the value of the GFI-SA loan to . - ) ) - .
Costs associated with the Impala Transaction - - R4.6 billion from R5.0 billion (as at 30 June 2008) is primarily attributable to the decrease in the Gold Fields’ share price from Thi sﬂ-sﬁlggg ;a_lc_iha falrvkalue olf R4'f6:])'"'°n ﬁt 31 Dec()}(ianerZOES. I;/I(;/gtlga Res;:rgigl}ylll reﬁgl\r/]e 30 milion 3old;5|e;d§|?hares
Loss on disposal of Etruscan shares . . R99.50 (as at 30 June 2008) to R91.90 (as at 31 December 2008). Upon repayment of the loan on 17 March 2009, the group on 17 March 2009. The market value of these shares at 31 December 2008 was R4.6 billion, this had increased to R.7 billion on
will receive 50 million Gold Fields shares. 12 February 2008.
288,593 178,100 ) . - .
(LOSS)/PROFIT BEFORE TAXATION ( ) 3. Acquisition of Northam Platinum Limited The Booysendal Transaction was funded through a combination of cash reserves (R1.5 billion) and the issue of preference
TAXATION 50,762 7.221 On 20 August 2008, Mvela Resources acquired 53.1 million Northam Platinum Limited (Northam) shares and 50% of shares (o the \{alue of R2.5 billion). The preference share fundlr)g s redeemable at 73% (.’f.the South African ane Ilendlng
- Normal (11,479) (39,151) ) - - " ) rate, over a period of 5.5 years. As at 31 December 2008, a capital redemption of R220 million had been made, bringing the
Booysendal, ffom Anglo Platinum Limited, for a total consideration of R4 billon. Subsequently, Mvela Resources sold 100% o o) iance owing at that date to R2.280 billion (R2 billion in non-current liabilties and R280 million in current iabiliies along
- Deferred 7 62,241 46,372 of Booysendal to Northam, resulting in Mvela Resources gaining a controlling interest of 62.8% in Northam. (The Booysendal ) f )
) with the accrued portion of the coupon at 31 December 2008).
NET PROFIT/LOSS) (237,831) g anacton)
’ Y . . ) . . . . Major cash flows for the group during the period related to; the Booysendal Transaction, capital expenditure of R236 million
Profit/(loss) attributable to: ;rt}i:)lf;ﬁ?ﬁs 2cemtwae|:en the deemed purchase price (being the fair value of the assets acquired on th effective date of acqui incurred by Northam and a final dividend (for 2008) of R248 million paid by Northam to the minority shareholders. Mvela
L. purchase consideration of R4 billion paid for the Booysendal Transaction, was calculated at R2.7 billion . o . S X e
- Owners of Mvelaphanda Resources Limited (237,831) 185,321 and is accounted for as a credit in the Income Statement. Resources will receive its attributable share of the Northam interim dividend, amounting to R85.8 million, in March 2009.
- Minority interest in Northam Platinum Limited - -
: ! . , f it PROSPECTS
The difference between Mvela Resources’ share of the fair value of Northam's net assets acquired at date of acquisition and
NET PROFIT/(LOSS) (237,831) 185,321 the deemed purchase price, resulted in goodwill of R1.5 billion. d d The economic outiook remains uncertain. The impact of global rescue packages, interest rate cuts and infrastructure
EARNINGS/(LOSS) PER ORDINARY SHARE (cents) programmes has yet to be felt and it is uncertain how long the downturn will persist.
- Basic 9 (114) 89 The significantly weaker outlook for global growth and PGM demand and the impact this had on metal prices reduced the
. fair value of Northam'’s assets at 31 December 2008. This resulted in an impairment provision of R1.2 billion and a goodwill The value of Mvela Resources' investment in Gold Fields has appreciated significantly since December 2008 and the gross
- H.eadllne 9 (112) 93 write-off of R1.5 billion. value for that stake currently exceeds debt (both relating to the Gold Fields and Booysendal Transactions) by over R1 billion,
- Diluted (114) 86 a healthy position in current debt averse markets. The company is positive on the outiook for gold and Gold Fields in the near
. . term and consequently has procured refinancing of the GFI-SA mezzanine debt, to allow for a more gradual disposal of the
ABRIDGED GROUP SEGMENTAL RESULTS* - pecembar  0dung 1102 posive maret
4. Cash and cash equivalents 31 December 30 June
Reviewed Audited R'000 - - 2007 2008 Northam’s improved operating performance and cost containment in recent years, puts the company in the lower half of the
6monthsto 12 months fo Cash and cash equivalents attributable to: industry cost curve and generating cash even at current depressed PGM prices. The company has a world class project in
31 December 30 June Mvela Resources Group 1,708,949 1,919,586 Booysendal and the flexibility to develop the project according to the prevailing economic climate and availability of financing.
R’000 2007 2008 Northam Platinum Limited - - f 4 on behalf of the board
: or and on behalf of the boar
Net profit/(loss) after taxation Total cash and cash equivalents 1,708,949 1,919,586
- Platinum 92,383 301,301
- Gold (319,419) (89,837) PL Zim PC Pienaar Sponsor
0 ' ’ 5. Preference share funding Chairman Chief Executive Officer
gltz:]monds (555;5:061) (7‘:5’325(2 The preference share funding, originally amounting to R2.5 billion, was advanced by Nedbank Limited pursuant to the J.P.MOI'gan
- Other . d Booysendal Transaction that was concluded in August 2008. The preference shares are redeemable over a period of 5.5
NET PRQFlT/(LOSS) : _ : (237,831) 185,321 years at a dividend rate of 73% of the South African Prime overdraft lending rate. The short-term portion represents a capital 19 February 2009
* Adetailed segmental income statement is available on the company’s website: www.mvelares.co.za. repayment of R280 million plus accrued dividends of R66.6 million as at 31 December 2008. Johannesburg

FULL DETAILS OF OUR RESULTS ARE AVAILABLE AT: www.mvelares.co.za
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