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Executive Summary1 

The seasonally adjusted Kagiso PURCHASING MANAGERS’ INDEX™ (PMI™) increased by 1.7 index points to reach 52.4 in 

November. This brings the average for the first two months of the fourth quarter of 2013 to 51.6. Actual manufacturing 

production should recover from the sharp drop recorded in the third quarter when overall output was dragged down due 

to prolonged strikes in the automotive sector.  

The improvement was broad based as all five main subcomponents of the PMI increased compared to the previous month. 

Most notably, the business activity index rose from 52.6 to 54.0 index points in November. Barring a reading of 58 

index points in August 2013, this was the best level of the index since May 2012. The new sales order index also ticked 

up, albeit that this index remained at a more subdued level of 51.6 index points – 1 point above October’s level.  

Furthermore, the employment index gained 1.4 index points to 50.8. This increase brought the index to the highest 

level attained this year. However, at this level, the index is only just above the 50-point mark and does not suggest a 

significant improvement in factory employment. Encouragingly, the price index declined for the fourth consecutive month 

from 80.8 to 77.8. In fact, the index fell to the lowest level so far in 2013.  

The index measuring expected business conditions in six months’ time declined slightly to 59.8. The index thereby 

remained at a high level and suggests manufacturers remain optimistic that conditions will improve. 

 

The PMI™ and PURCHASING MANAGERS’ INDEX™ are trademarks of Stellenbosch University. 
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 The December 2013 PMI results will be published on Wednesday, 15 January 2014.  
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The PMI™ suggests improving conditions in the factory sector  

 The seasonally adjusted Kagiso PURCHASING MANAGERS’ INDEX™ (PMI™) increased by 1.7 index points to reach 52.4 in 

November.  

 The recently released GDP data for 2013Q3 showed a sharp decline in manufacturing production. Value added in the 

manufacturing sector fell by 6.6% quarter-on-quarter (q-o-q) annualised, after robust growth of 11.7% q-o-q recorded 

during Q2. The decline was a result of production losses due to prolonged industrial action in the vehicle manufacturing 

sector in Q3. Given that there has been no major labour strife in the manufacturing sector so far in Q4, production should 

rebound during the final quarter of the year. This expectation is corroborated by the PMI figures for October and 

November.  

 The improvement was broad based as all five subcomponents of the PMI increased compared to the previous month. Most 

notably, the business activity index rose from 52.6 to 54.0 index points in November. Barring a reading of 58 index 

points in August 2013, this was the best level of the index since May 2012. The new sales order index also ticked up, 

albeit that this index remained at a more subdued level of 51.6 index points – 1 point above October’s level.  

 The employment index gained 1.4 index points to 50.8. This increase brought the index to the highest level attained so 

far in 2013. However, at this level, the index is only just above the 50-point mark and does not suggest a significant 

improvement in factory employment. Encouragingly, the price index declined for the fourth consecutive month from 80.8 

to 77.8. In fact, the index fell to the lowest level so far in 2013. The inventories index rose marginally from 52.8 to 

53.2.  

 The outlook for the sector remained positive, even though the index for expected business conditions in six months’ 

time declined somewhat compared to October’s high level. The index fell from 62.2 to 59.8 index points. However, the PMI 

leading indicator (the ratio between new sales orders and inventories) remained below 1. A level below 1 implies that 

inventories were relatively high compared to demand for manufactured demands. It should be noted that the indicator did 

improve compared to the previous month.  

Kagiso PURCHASING MANAGERS’ INDEX™: Results for November 2013 

 2013 

 May Jun Jul Aug Sep Oct Nov 

Business activity* 50.2 52.3 52.1 58.0 48.1 52.6 54.0 

New sales orders* 50.9 54.0 55.0 56.8 49.4 50.6 51.6 

Backlog of sales orders 37.6 33.5 34.9 37.8 36.5 41.8 43.2 

Inventories* 53.1 53.6 54.2 56.5 52.4 52.8 53.2 

Purchasing commitments 50.6 40.3 42.8 54.4 55.3 54.9 55.7 

Expected business conditions 54.1 52.8 53.0 55.8 51.8 62.2 59.8 

Suppliers’ performance* 51.7 53.0 53.1 55.6 53.6 47.9 52.6 

Prices 82.4 82.2 88.0 87.2 82.7 80.8 77.8 

Employment* 45.4 45.7 47.8 50.1 49.5 49.4 50.8 

PMI™ (not seasonally adj.) 49.6 47.7 47.7 54.7 51.8 55.3 58.6 

PMI™ (seasonally adjusted) 50.0 51.7 52.5 55.6 50.0 50.7 52.4 

*These series have been seasonally adjusted using Census X12.  
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Output and demand continue to recover after a drop in September  

 The business activity index rose from 52.6 to 54.0 index points in November. Barring a reading of 58 index points in 

August 2013, this was the best level of the index since May 2012. This bodes well for actual manufacturing output and 

suggests production should rebound from the sharp drop recorded in Q3.  

 The new sales order index also ticked up, albeit that this index remained at a lower level of 51.6 index points – 1 point 

above October’s level. The level was only just above the 50-mark, which implies that demand conditions remained 

subdued.  

  

Inventories up; purchasing commitments also higher  

• The inventories index rose marginally from 52.8 to 53.2. The higher level suggests manufacturers might be expecting 

demand conditions to improve going forward.  

• This is supported by purchasing commitments. The index rose to 55.7, the highest level of the index since May 2011.   
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Slower rise in input costs 

 The price index declined for the fourth consecutive month to 77.8 from 80.8. In fact, the index fell to the lowest 

level so far this year. The downward trend in the PMI price index is also visible in the most recent official data from 

Statistics South Africa (StatsSA). In October, producer price inflation for final manufactured goods slowed more than 

expected. Producer prices increased by 6.3% on an annual basis, down from 6.7% in September.  

 The employment index gained 1.4 index points to 50.8. This increase brought the index to the highest level 

attained this year. However, at this level, the index is only just above the 50-point mark and does not suggest a 

significant improvement in factory employment. 
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The PMI™ and PURCHASING MANAGERS’ INDEX™ are trademarks of Stellenbosch University. 


