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Edcon continues to gain creditor support with regards to its ongoing strategic initiatives 

This announcement is for informational purposes only, and does not constitute or form part of any offer or 

invitation to sell or issue, or any solicitation of an offer to purchase or subscribe for, any securities of the Edcon 

Holdings Limited or its subsidiaries or affiliates (the “Edcon Group” or the “Group”). This announcement is not 

for distribution or release in or into any jurisdiction where doing so would be prohibited by applicable law.  

Johannesburg, South Africa, April 14, 2016: Following the successful completion of the 

exchange offer relating to the Edcon Group’s 13.375% senior notes due 2019 in November 

2015, reducing the Group cash-pay interest obligations by R1.0 billion, the Edcon Group is 

pleased to announce that it has secured unanimous RCF and Term Loan lender support, as 

well as the support of holders (the “2018 Noteholders”) representing approximately 73% of 

the aggregate outstanding principal amount of its 9.5% EUR- and USD-denominated senior 

secured notes due 2018 (the “2018 Senior Secured Notes”) to defer a further R1.6 billion of 

cash-pay interest obligations under its debt instruments to December 2016. The Edcon 

Group believes that this cash-pay interest deferral will allow the Company to prioritize 

investments around the ongoing operational turnaround and long term growth of the 

Company 

Edcon CEO, Bernie Brookes, commented, “This payment deferral is yet another positive step 

in our ongoing strategic process linked to our operational turnaround.  We will continue 

discussions with our lenders and bondholders to further optimize our capital structure in 

support of our long term growth”. 

As part of the ongoing review of its balance sheet, Edcon Limited (the “Company”) has 

successfully secured unanimous RCF and Term Loan lender support, as well as the support of 

2018 Noteholders representing approximately 73% of the aggregate outstanding principal 

amount of its 2018 Senior Secured Notes to defer its cash-pay interest obligations on under 

the 2018 Senior Secured Notes and the Term loan until December 2016.    

To effect the deferral, the Company will launch a formal consent solicitation process, with the 

backing of its bank group, to build further participation from the holders of its 2018 Senior 

Secured Notes to implement the deferral.  The supporting 2018 Noteholders have 

contractually agreed to consent to the consent solicitation and agree to all other transactions 

outlined in the Edcon Group’s consent solicitation statement. 

The Edcon Group believes that the cash-pay interest deferral will enhance the liquidity 

position of the Group by allowing it to save R1.6 billion of liquidity which the Group intends 

to use for its ongoing operational turnaround. 
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In November 2015, the Edcon Group was able to reduce its debt by R4.5 billion and cash-pay 

interest burden by R1 billion as a result of a refinancing of existing indebtedness.  In addition, 

the Edcon Group was able to secure the extension of the maturities of its outstanding debt 

instruments until December 2017. 

The Group remains focused on optimizing the capital structure to support long-term growth 

and will continue ongoing discussions with its lenders and noteholders. 

This press release includes forward-looking statements within the meaning of the securities laws of certain 

applicable jurisdictions. By their nature, the forward-looking events described in this press release may not be 

accurate or occur at all. Accordingly, you should not place undue reliance on these forward-looking statements, 

which speak only as of the date on which the statements were made. 

 

– Ends – 
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Edcon 
 
Vuyo Mtawa 
Edcon Media Relations Manager 
+27 11 495 4244 
vmtawa@edcon.co.za 
 
Aprio / RLM Finsbury 
Communications Advisors to Edcon 
Edcon-external@rlmfinsbury.com  
South Africa: Julian Gwillim 
+27 82 452 4389 
 
About Edcon 
 
Edcon is South Africa’s largest non-food retailer, with a market share of the South African clothing and footwear 
(C&F) market nearly twice that of its nearest competitor, trading through a range of retail formats. The Group 
has grown from opening its first store in 1929, to trading in 1551 stores (as at 26 December 2015) in South Africa, 
Botswana, Mozambique, Namibia, Swaziland, Lesotho, Zambia, Ghana and Zimbabwe. Edcon has been 
recognised in national surveys as one of the top companies to work for in South Africa and continues to make 
significant progress in its equity and transformation goals. 
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Edcon’s retail businesses are structured under three divisions: Edgars division which serves principally middle 
and upper income markets; Jet division including Jet and JetMart which serves principally middle to lower 
income markets; and the Speciality Division which is made up of Red Square, Boardmans, Legit, Edgars Active, 
CNA, Cellular, and International brands (Topshop Topman, Tom Tailor, Dune, Lucky, T.M. Lewin, Lipsy, Salsa, 
River Island, GEOX, Dr. Martens, Vince Camuto, Jessica Simpson, Calvin Klein, CR7, Inglot, La Senza and 
Accessorize whose products, are also available through Edgars stores). 
 
With the launch of its “Thank U” loyalty programme, Edcon now has the largest retail customer database in 
South Africa with more than 12 million customers, which enables it to provide customers with relevant offers 
across its suite of retail and financial services products; this programme includes all mono-branded stores in 
South Africa. 
 
For more information, please visit the Edcon website: www.edcon.co.za  
 

 

http://www.edcon.co.za/

